
 

 

happens in mature market.econGmies, b;ut ̂ vice versa;, in
 

favour/of ■ deGlining industries. j ■ 

: , Redistribution ;p,f funds by Russian, banks from strong
 

to weak.:gnterpris,es^; froit relativaiy Jbetter off to. poorly
 

perfdrmiiig: industries/do ho.t really dontribute to
 

•restructuring. Despite the recent emergence of bank-based /
 

FIGs,'the Russian.financial,system does hot have much
 

chance/to evolve in the direction'of 'the: bank^based model.
 

FIGS .stiil:Cpntrol a very Small portion of the economy,, are
 

not able to provide the funds needed tor restructuring, and,
 

do,not yet look like sthategic long-term/investors;
 

, ,,: Banks in partiGuiar and.instithtional investors in.; . ,
 

generai' appear to be gust one of the Igroups of important . ,
 

■players, fighting for cohtrol^/d Rus;s,i.an companies, the 

Mother 	groups: beihg;' foreign investors,/ Russian nOn-financial 

companies (such as Gazprom, UES, Lukoil, etc. ) , and . i; . 

individual.sharehoiders. Moreover, losses suffered by major 

banks during and.: after . 1998 financial crisis lead , 

many ohservers to believe that the "era of oligarchs" in 

the .newest ;history. of Russian' capitalism is a1ready over. 

/■ ■. ./ .' The Financial System ,:ln Russia Compared:'To.''Other Transition y
 
Econom.ies: The .Angio-Amepic^^^^ Versus . The Getinan-^Japanese ... , Comparative.,
 
EconomiG Studies^ ■ Spring 1999. f V ' /d/ir J • ■
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departments and the changes in its structure in the� 

Russian Federation;� 

• Analyzing current changes in the use of personal� 

cash incomes and the sources of these incomes, the� 

causes of these changes and their effect on the� 

state of cash turnover and drafting the� 

corresponding conclusions and proposals;� 

• Calculating cash volumes in circulation;� 

• Making cash supply forecasts and evaluating the cash� 

issue levels in the Russian Federation as a whole;� 

• Drafting proposals on changing the effective cash� 

balance limit in the Russian Federation as a whole� 

and establishing such limits for the Bank of� 

Russia's regional institutions;� 

• Studying the effect of wage and social payments by� 

legal entities on the state of currency circulation� 

in the Russian Federation and preparing communiques� 

on these matters;� 

• Analyzing statistical reports and accounting which� 

characterize the state of cash turnover in the� 

Russian Federation and its regions;� 
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• Drafting Bank ofv,Russia rules regulations on
 

organizing cash turngver; providing guidance for the
 

Bank, of Russia'8 regional institutions in matters
 

rdlated to organizing cash turnover and rendering 1
 

them practical assistance in Conducting this work.
 

The iBank Rehabilitation Department.
 

The main duty of this Department is to organize work
 

on preparing and implementing measures to revive the
 

activity|of credit organizations with: financial problems
 

and alsolto ensure reorganization and: liquidation
 

procedures concerning the corresponding credit
 

organizations and control over and organization of the work
 

of.the provisional administrations appointed to these
 

organizations.
 

The 1 Department of Organization and Servicing of the
 

Federal Budget and Extra-Budgetary Funds. Its main
 

■	 I ■ \ . ■ ■ ■• , 

functions are: 
■ ' ■ 

•	 organizing methodological work in the banking system 

oh the accounting of budget funds of all levels, 

pfrogram budgetary funds and state extra-budgetary 

fjunds and. arranging cooperation with the Ministry of 

Finance of the.Russian Federation, state extra
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bjadgetary funds, the budgets of the constituent
 

territories of the Russian Federation and local
 

self-government bodies in tackling these issues;
 

• Organizing the cash implementation of the federal
 

b|udget in the banking system and compiling banking
 

reports on the cash implementation of the federal
 

, 	budget and on the balances in : the accounts of the
 

Ibcal governments and state extra-budgetary funds of
 

the Russian Federation;
 

• Qrafting proposals for the elaboration of uniform
 

state monetary policy with regard to the Bank of
 

Russia's relations with the budgets of all levels
 

and state extra-budgetary funds and on the domestic
 

government debt of the Russian Federation.
 

The|Prudential Banking Supervision Department.
 
i ■ ■ 	 ; ^ 

The! task of the Prudential Banking Supervision
 

Department is to provide methodological and organizational
 

.support for the Bank of Russia's functions in the sphere of
 

prudential supervision over the activities of credit
 

organizations. .
 

The!International Operations Department. Its main
 

functions are:
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